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BondVision 
 

PROVISIONS FOR IMPLEMENTATION  
of  

MARKET REGULATIONS 
 

 
PROVISIONS FOR IMPLEMENTATION OF PART I  OF THE REGULATIONS 

 
Art .1.  Defini t ions (Art .  1 Reg.)  
1.  The defini t ions conta ined in art .  1 of the Regulat ions shal l  be deemed to be incorporated 
in ful l  in these Provis ions, with the same meanings. 
 
2.  Moreover,  in these Provisions, the expression:  
– “Regulat ions” shal l  mean the BondVision Regulat ions resolved on by the General Meeting 

of the Management Company and approved by the Treasury 
 
3.  In case the purchase pr ice of the secur i t ies forming the subject of the contracts referred to 
in ar t .  21 para. 1b of the Regulat ions has been agreed on the basis of a rate, the said pr ice 
shal l  be determined by applying the fo l lowing conversion formula to the said rate:  
P=100/(1+R)T 
where: 
P= percentage pr ice 
R= gross yie ld at matur i ty/100 (e.g. 5%=0.05) 
T= number of ca lendar days between the date of settlement of the transact ion and the 
matur i ty date traded/365 
 
4.  The same formula is appl icable to the countervalue expressed in terms of rates in the 
contracts referred to in ar t .  21 para.  1a. 
 
 

PROVISIONS FOR IMPLEMENTATION OF PART I I I  OF THE REGULATIONS 
 
Art .  2.  Sett lement serv ice (Ar ts.  9.3 and 9.4 Reg.) 
1.  In re lat ion to the sett lement of I tal ian government bonds, d irect  part ic ipat ion in the 
Sett lement service is obta ined pursuant to the rules issued to implement sect ion 69 sub-
sect ion 1 of the CLFI,  in accordance with the procedures establ ished by the party that 
operates the said Service, inc luding the obl igat ion to maintain deposits of cash and 
secur i t ies at  the Bank of I taly.  
 
2.  Indirect  part ic ipat ion in the Sett lement service is obta ined by means of an agreement 
entered into with another party (Direct  Part ic ipant)  which direct ly part ic ipates in that 
Service, and has signed an agreement with MTS S.p.A. whereby the la tter  arranges the 
payments and receipts in secur i t ies and cash required to perform contracts entered into on 
the market  by the indirect part ic ipant  through the Sett lement service. 
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3.  Contracts relat ing to secur i t ies other than euro-denominated secur i t ies issued by the 
I ta l ian republ ic are not  sett led through the Sett lement Service. 
 
4.  Direct or indirect part ic ipat ion in sett lement systems other than the I ta l ian system may be 
obtained.   
 
Art .  3.  Cri ter ia for calculat ion of  net  asset value (Art .  9.3 d Reg.) 
1.  I f  no legislat ive (publ ic law) regulat ions exist for  the purpose of determining the net  asset 
value of the Part ic ipant concerned, for  supervisory purposes,  the net asset value wi l l  be 
calculated on the basis of the cr i ter ia  la id down in the internat ional  accounting pr inc ip les 
issued by the Internat ional Accounting Standards Committee ( I .A.S.C.) .  
 
Art .  4.  Assessment of  admission requirements (Arts. 9.3 and 10 Reg.)  
1.  The admission cri ter ia referred to in art .  9 para.  3 of the Regulat ions wi l l  be invest igated 
when the appl icat ion for admission is being assessed. 
 
2.  Possession of the net  asset value requirement wil l  be assessed by the Management 
Company by reference to the appl icant ’s last approved accounts or,  i f  more recent,  the last 
supervisory report. 
 
3.  The Management  Company may establ ish that the appl icant possesses the net asset value 
requirement by obtaining a cert i f icate issued by audi tors enrol led in the ro l l  re ferred to in s.  
161 of the CLFI.  In the case of intracommunity Partic ipants,  the said cert i f icate may be 
replaced by a s imi lar  cer t i f icate issued by a company author ised to conduct compulsory 
audits in the country of or igin.  
 
4.  Direct part ic ipat ion in the Sett lement service is ver i f ied by obta ining a cert i f icate issued 
by the company managing said Service.  However,  the Management  Company may exempt the 
Part ic ipant  from producing the said cert i f icate i f  the management of the Service provides the 
Company wi th a l is t  of the direct part ic ipants in the Service.  Indirect part ic ipat ion in the 
Sett lement service is ascertained by obta ining the or iginal  of the agreement  between the 
indirect part ic ipant and the Direct Part ic ipant  referred to in art .  2 para. 2 hereof.  
 
5.   Possession of the requi rement of organisat ional suitabi l i ty is establ ished on the basis of 
the data and informat ion suppl ied to the Management Company by fi l l ing in the 
quest ionnaire provided by the Company. The Company is a lso ent i t led to make a direct 
check on the statements made by the appl icant .  
 
Ar t .  5.  Procedure for admission to trading (Ar t .  10 Reg.)  
1.  Any party wishing to be admit ted to trade on the BondVision market must  del iver  a duly 
s igned appl icat ion to the Management  Company on the form contained in Annex X hereto,  
together with the documentat ion specif ied therein.  The said appl icant may begin trading on 
the date speci fied by the Management Company on the deed of acceptance of the appl icat ion. 
 
2.  I f  the annexed documentat ion is incomplete, the Management Company wi l l  not i fy the 
appl icant in wr i t ing and invi te  i t  to provide the missing documents. Unti l  such missing 
documents have been del ivered to the Management Company, the per iod referred to in ar t .  
10 para. 3 of the Regulat ions wi l l  be suspended.  I f the appl icant fai ls to del iver  the 
requested documents within two months of the date of the said not ice, the appl icat ion shal l  
be deemed to be rejected. 
 
3.  Appl icat ions for  admission wi l l  be examined by the Management Company in order of 
receipt.  
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Ar t .  6.  Acts pre judicia l  to the smooth operation of the market (Art .  11.1 c Reg.)  and 
suspected insolvency (Art .  13.1.and 13.2 Reg.)  
1.  Acts performed with a v iew to a l ter ing the correct formation of pr ices shal l  be deemed to 
be prejudic ial  to the smooth operat ion of the market.  This category includes,  by way of 
example but not of l imited to,  trading performed for  the sole purpose of increasing market 
shares, without signi ficant f inancial  movements. 
 
2.  I f  the conduct referred to in para. 1 of this Art ic le should take place,  the Management 
Company wi l l  request information from the party concerned through the structures set up for  
this purpose, inc luding the information referred to in ar t .  32 of the Regulat ions i f  i t  thinks 
f i t .  
 
3.  Pursuant  to ar t .  13 para. 1 of the Regulat ions, a not ice sent by a Direct Part ic ipant in the 
Sett lement service stat ing that a Part ic ipant  which is an indirect part ic ipant in the said 
Service has not ful f i l led i ts commitments to the said Direct Part ic ipant by the due dates 
const i tutes good grounds to consider the said Part ic ipant as insolvent.  
 
Art .  7.  Tari f fs (Art .  11.1 k Reg.)  
1.  The fee payable by each Part ic ipant for  the services suppl ied by the Management 
Company shal l  be determined by applying the tari ffs specif ied in Annex F of the User 
Agreement.  
In f ixing the Fee, the Management Company may take into account the Part ic ipants’ 
membership to MTS; in part icular ,  special  condit ions may apply to the Part ic ipants that are 
members of this market.  
 
Art .  8.  Assessment of  cont inued existence of  admission condi t ions (Art .  12 Reg.)  
1.  The annual per iod used for  the purpose of checking that the admission condit ions cont inue 
to be met shal l  run from the f i rst  working day of the month after  the date on which the 
Part ic ipant  is admitted to trade on the market.  After the f i rst  year,  al l  annual per iods shal l  
run from the f i rst  working day after  the last day of the preceding per iod.  
 
2.  The annual check made by the Management Company to ensure that  the net asset value 
requirement cont inues to be met wi l l  be based on the last approved accounts or ,  i f  more 
recent,  the last supervisory report.  
 
3.  A Part ic ipant which, on the basis of the last approved accounts or ,  i f  more recent,  the last 
supervisory report,  proves to possess a net asset value less than 1.5 t imes the minimum asset 
value required for  admission,  may a lso be checked at intervals of less than a year.  In such 
case, the check may be performed by reference to a speci fic balance sheet drawn up with the 
same cr i ter ia  as those used to draft  the annual accounts. 
 
4.  The terms of Art .  4 para. 3 of these Provis ions shal l  apply to the checks referred to in the 
preceding paragraphs of this Art ic le.   
 
5.  The per iod of 3 months referred to in ar t .  13 para.  2 of the Regulat ions shal l  run from the 
date of the report confirming the fai lure to meet the asset value requirement or ,  i f  ear l ier,  
from the date on which the Management Company ascerta ins that the said requirement has 
not been met.  The party which no longer ful f i ls the said requirement shal l  promptly comply 
with the requests for  information made to i t  by the Management Company dur ing the said 
per iod, and shal l  demonstrate on i ts own ini t ia t ive that the minimum net asset va lue referred 
to in ar t .  9 para.  3d of the Regulat ions has been re-attained by producing a cert i f icate issued 
as descr ibed in ar t .  4 para. 3 of these Provisions, by the due date. The said party may also 
apply to be suspended from trading,  in which case the Management Company shal l  
immediately suspend i t .  Such suspension shal l  not affect the obl igat ions referred to in ar t .  7 
of these Provis ions.  
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6.  The cont inued veri f icat ion that the admission requi rements referred to in art .  9 para. 3a of 
the Regulat ions are being met may be ver i f ied by obtaining a cert i f icate issued by the 
manager of the said Clearing and Sett lement Service.  However,  the Management Company 
may exempt the Part ic ipant  from producing the said cert i f icate i f  the management of the 
Service provides the Company with a l is t  of the direct  part ic ipants in the Service. Indirect 
part ic ipat ion in the Clearing and Sett lement Service is ascertained by obtaining the or iginal 
of the Agreement between the indirect part ic ipant  and the direct part ic ipant-sett ler  re ferred 
to in art .  2 para. 2 hereof.  
 
7.  The check performed to ensure that  the requirement of organisat ional suitabi l i ty cont inues 
to be met wi l l  be made in accordance with the procedure referred to in ar t .  4 para. 5 or  other 
s impl i f ied formal i t ies establ ished by the Management Company.  
 
 

PROVISIONS FOR IMPLEMENTATION OF PART IV OF THE REGULATIONS 
 
Art .  9.  Procedure for regist rat ion in Primary Dealers’  Register (Ar t .  16.1 Reg.)  
1.  A Part ic ipant  wishing to be registered in the Primary Dealers’ Register  shal l  del iver  a 
duly s igned appl icat ion to the Management Company on the form contained in Annex Y 
hereto, together with the documentat ion specif ied therein.  Regist rat ion in the Register  wi l l  
take effect on the date specif ied by the Management Company in the deed of acceptance of 
the appl icat ion,  and wi l l  normal ly coinc ide with the fi rst  day of the calendar half-year (1st 
January or  1st July)  fo l lowing the date of acceptance of the appl icat ion. 
 
Art .  10. Assessment of  requirements for regist rat ion in Primary Dealers’  Register  (Arts.  
16.1 and 16.2 Reg.)  
1.  The possession of the requi rements for  registration in the Pr imary Dealers’ Register wi l l  
be invest igated at the t ime when the appl icat ion for  registrat ion is considered. 
 
2.  The invest igat ion referred to in the preceding paragraph of this Art ic le wi l l  be performed 
in accordance with the procedures referred to in art .  4 paras.  2,  3,  5.   
 
Art .  10 bis (Art .  17.1 Reg.)  
1.  Pr imary Dealers grant the Management Company the author i ty to reply to al l  the requests 
for  pr ice received from the Cl ient with a nul l  response in the event that the Pr imary Dealer  
does not respond with in the Auct ion t ime. 
 
2.  Pr imary Dealers commit to contr ibute to forming anonymous indicat ive pr ices as per 
fo l lows: 
a. each Pr imary Dealer  is assigned on a monthly basis a subset of secur i t ies chosen from 

secur i t ies a lready assigned to the Pr imary Dealer ’s inst i tut ion on the EuroMTS Platform 
( indicat ive ly no more than 80% of these secur i t ies);  

b. each Pr imary Dealer commits to contr ibute on these secur i t ies two way pr ices for  a 
minimum of f ive hours dai ly;  

c . each Pr imary Dealer has the faculty,  but not the obl igat ion,  to contr ibute indicat ive 
pr ices on a l imited number of addit ional secur i t ies not assigned to the Pr imary Dealer  by 
the Management Company. 
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Art .  11. Assessment of  cont inued existence of  requirements for registrat ion in Pr imary 
Dealers’  Register  (Art .  18 Reg.)  
1.  The assessment performed to ensure that the requi rements for  registrat ion in the Pr imary 
Dealers’ Register  cont inue to be met wi l l  be performed in accordance with the procedures 
referred to in ar t .  8.  
 

PROVISIONS FOR IMPLEMENTATION OF PART V OF THE REGULATIONS 
 
Art .  12. System pages (Art .  22.2 Reg.)  
1.  The System is descr ibed in the pages of the Operat ing Manual  specif ied in Annex C of the 
User Agreement.  
 
Ar t .  13. Trading Hours (Ar t.  22.5 Reg.)  
1.  BondVision observes the market hours shown below (Continenta l  European 

t ime): 

Pre-Opening:  7:30-8:00.  The Primary Dealer  may insert  pr ice 

proposals.  Negotiat ion is forbidden. The pr ice 

proposals of other Pr imary Dealers are not vis ib le. 

Market Open/Sett lement Close:  8:00-18:00.  The Primary Dealers and the Part ic ipants 

may negotiate on the market.  

Market Close/Spl i t  Def in i t ion: 18:00-18:15.  Al l  negotiat ions are suspended.  

Part ic ipants have a further 15 minutes to al locate the 

spl i t  t rades carr ied out  and not yet defined dur ing the 

previous market phase. 

Market Close:  18:15.  Al l  negotia t ions are suspended.  

 

The Management Company may extend t rading hours up unt i l  19:00 (After  Hour Trading).  

Part ic ipants may decide on a voluntary basis whether to part ic ipate to such market phase. 

Int roduct ion of such After  Hour Trading phase shal l be not i f ied by means of a ci rcular .  

 
Ar t .  14. Proposals (Ar ts.  23.2, 23.3 and 23.4 Reg.) 
1.  Proposals may be modif ied at any t ime. 
 
2.  For each type of f inancial  inst rument,  Proposals wi l l  be sorted by the System by pr ice.  
Proposals wi l l  be dealt  wi th in the chronological order in which each one is entered in the 
System. 
 
3.  Proposals are anonymous and indicat ive. The quant i t ies must be specif ied.  
 
Ar t .  15. Requests for quotes (Art .  24.2 Reg.)  
1.  Requests for  quotes may be sent to up to 10 Pr imary Dealers.  The said Primary Dealers 
may be chosen from among those with which each Partic ipant is author ised to trade.  
 
2.  The Part ic ipant must be author ised to trade on the system by at least two Pr imary Dealers 
for  each market segment .  
 
3.  The tota l  durat ion of a Request for  quotes shal l be 90 seconds. 
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4.  Pr imary Dealers to which a Request  for  a quote is addressed shal l  issue an ask pr ice,  
which may not be modif ied: 

-  for at least 3 seconds in the case of a competi t ive Request for Quote 
-  for at least 3 seconds in the case of a competi t ive Request for Quote of a  switch type 
-  for at least 30 seconds in the case of a non-competi t ive Request for Quote. 

  
Art .  16. Conclusion and regist rat ion of  contracts (Arts.  25.1, 25.2 and 25.3 Reg.)  
1.  Appl icat ions shal l  indicate the quanti ty and the “c losing pr ice” of the contract ,  which 
shal l  be chosen from among the Proposals p laced by Pr imary Dealers.  
 
2.  Matching of a Proposal  with an Appl icat ion which leads to closing of the contract shal l  
take place in accordance with the fo l lowing cr i ter ia:  
a)  the Part ic ipant is free to accept  the Proposal it  prefers 
b)  i f  more than one Proposal is issued at the same pr ice, no automatic matching wi l l  be 

performed on the basis of the t ime of issue of the Proposal  
c)  Pr imary Dealers to whom a Request for  a quote is addressed wi l l  not  be informed of the 

ident i ty,  only the number of the other Primary Dealers involved.   
 
3.  The Management Company wi l l  mainta in a specif ic electronic archive in which the data 
re lat ing to contracts concluded on the Market  are recorded in real t ime, each contract being 
given a number which ident i f ies: 
a)  the contract ing part ies 
b)  the type, subject and t ime of conclusion of the contract  
c)  the quanti ty and pr ice. 
 
4.  Author ised part ies wi l l  be ent i t led to consult  the archive at a l l  t imes. 
 
5. Acceptance of Appl icat ions below 2.5 mil l ion Euro or  of an equivalent amount is at the 
discret ion of the Pr imary Dealer .   
 
 
Ar t .  17. Execut ion of  contracts (Ar t.  26 Reg.)  
1.  Trades wi l l  be automatical ly checked by means of a  specif ic  funct ion of the System. 
 
2.  The terms of execut ion of contracts relat ing to fore ign securi t ies wi l l  be establ ished in 
accordance wi th market custom. 
 
3.  The System may automatical ly transmit regulat ion instruct ions on accounts that are 
expl ic i t ly indicated by the Part ic ipant.  
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PROVISIONS FOR IMPLEMENTATION OF PART VI OF THE REGULATIONS 

 
Ar t .  18. Information not ices for investors (Art .  28 Reg.)  
1.  The Management Company wi l l  make avai lable to Part ic ipants the information referred to 
in art .  28 paras. 2 and 3 of the Regulat ions, by publ ishing i t  on the Stat ist ics Page of the 
System. 
 
 

PROVISIONS FOR IMPLEMENTATION OF PART VII  OF THE REGULATIONS 
 
Art .  19. Cancel lat ion of  contracts (Arts.  27 and 30.5 Reg.)  
1.  Erroneous contracts wi l l  be cancel led by the Management Company pursuant to jo int 
wri t ten requests by the part ies concerned, sent  by fax to the Company before the close of the 
market.  
 
2.  I f  a cancel la t ion request is received from one party only,  the Management Company,  
act ing in accordance wi th the mandate granted to i t by the part ies on admission to the 
market,  wi l l  establ ish whether the contract  should be considered ir regular in the l ight of ar t .  
22 para. 3 of the Regulat ions. The invest igat ion wil l  be conducted by establ ishing the extent 
to which the terms on which the contract was concluded are consistent with the market trend.  
I f  the Management  Company rules that the contract was concluded on terms inconsistent wi th 
the market trend, or  in any event at a d i f ference of not less than 3% from the pr ice of the 
last contract,  i t  shal l  not i fy the part ies and void the trade. 
 
3.  In case of mal funct ioning the fo l lowing uni lateral  t rade cancel la t ion procedure shal l  
apply.  
 
a)  "MMI"  means such circumstances relat ing to the technical  funct ioning of the System as 
the General Manager of the Management  Company,  or  his nominated subst i tute,  shal l  
determine to be a major  market incident.  Regard may be given to such factors as whether:  
 

( i )  the System is inaccessib le (or  “down”)  dur ing scheduled trading hours; 
( i i )  market-making is restr icted because, for  example, a network trunk is “down” 

result ing in a mater ia l  number of Primary Dealers being unable to access the 
System; 

( i i i )  the technical service level on the System is such that a mater ia l  number of market 
part ic ipants cannot safely trade without the ir  being exposed to s ignif icant market 
r isks ( for  example, being unsure of their  posit ion, being unable to quote, being 
unable to see the best Pr ice or seeing erroneous Prices in the best) ;  or  

( iv)  the securi ty or integr i ty of the System is compromised, or  at  imminent r isk,  or  the 
Management Company is unable to see or  contro l  the System using standard tools.  

 
b)  The per iod of durat ion of an MMI shal l  be from such t ime as the General Manager of the 
Management Company, or  his nominated subst i tute,  shal l  determine as the t ime of the f i rst  
impact on the System of the MMI in quest ion unt i l  such t ime as the General Manager of the 
Management Company, or  his nominated subst i tute,  shal l  determine as the t ime when the 
System has been restored to i ts normal state.   Without prejudice to such discret ion, i t  wi l l  
normal ly be the pol icy to take the star t  t ime of an MMI as the t ime of receipt of the ini t ia l  
fault  report not i f icat ion. 
 
c)  I f  i t  is  determined that an MMI has occurred, the Management Company shal l  per form 
cancel lat ion of such trades as the General Manager of the Management Company,  or  his 
nominated subst i tute,  shal l  determine are affected by the MMI. Wi thout pre judice to such 
discret ion, i t  may be determined that (a)  affected trades include trades executed outside the 
per iod of the MMI, and (b) trades executed dur ing the per iod of the MMI are not affected by 
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the MMI.  The Management Company may, but  is not obliged to,  consult  wi th market 
part ic ipants,  whose trades are or  may be affected by the MMI.  
 
d)  The Management Company shal l  not i fy the market part ic ipants t imely and the Supervising 
Author i t ies of the occurrence of a MMI specifying the star t  t ime and the end of the same.  
Except in the event of force majeure impediments,  so far  as is pract icable, the Company wi l l  
inform the re levant  counterpart ies, by the end of the Trading Day in quest ion, of the trades 
that are subject  to cancel lat ion. “ 
 
 
PROVISIONS FOR IMPLEMENTATION OF OTHER TITLES OF THE REGULATIONS 
 
 
Art .  20. Remote connect ion (Arts.  9,  16 and 22 Reg.)  
1.  For the purpose of arts.  9,  16 and 22 of the Regulat ion, Part ic ipants may insta l l  thei r own 
terminals outside the Republ ic of I taly,  with remote connect ions to the System compatib le 
with i ts operat ion, in compliance with the rules and pr incip les appl icable to each trade.  
 
2.  In order to ensure correct trading,  the Management Company may issue instruct ions case 
by case, which may relate to the technical procedures for  local and wide area network 
connect ions.  
 
Art .  21 (Art .  30.3 Reg.)  
1.  In conduct ing an audit  inspect ion at the Part ic ipant premises the Management Company is 
requested to grant the Part ic ipant reasonable not ice.    
 
2.  The Management Company may conduct an audit  inspect ion only in accordance with the 
operat ing procedure to be agreed by the BondVision Executive Committee and adopted by 
the Board of the Management Company."  
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