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PROVISIONS FOR IMPLEMENTATION
of
MARKET REGULATIONS

PROVISIONS FOR IMPLEMENTATION OF PART | OF THE REQIATIONS

Art.1. Definitions (Art. 1 Reg.)
1. The definitions contained in art. 1 of the Regtibns shall be deemed to be incorporated
in full in these Provisions, with the same meanings

2. Moreover, in these Provisions, the expression:
— “Regulations” shall mean the BondVision Regulatsoresolved on by the General Meeting
of the Management Company and approved by the Tugas

3. In case the purchase price of the securitiesniog the subject of the contracts referred to
in art. 21 para. 1b of the Regulations has beereadron the basis of a rate, the said price
shall be determined by applying the following comsien formula to the said rate:
P=100/(1+R)

where:

P= percentage price

R= gross yield at maturity/100 (e.g. 5%=0.05)

T= number of calendar days between the date oflsetnt of the transaction and the
maturity date traded/365

4. The same formula is applicable to the counteueakxpressed in terms of rates in the
contracts referred to in art. 21 para. la.

PROVISIONS FOR IMPLEMENTATION OF PART IlIl OF THE REULATIONS

Art. 2. Settlement service (Arts. 9.3 and 9.4 Reg.)

1. In relation to the settlement of Italian goveram bonds, direct participation in the
Settlement service is obtained pursuant to the sulesued to implement section 69 sub-
section 1 of the CLFI, in accordance with the prdoees established by the party that
operates the said Service, including the obligatibem maintain deposits of cash and
securities at the Bank of Italy.

2. Indirect participation in the Settlement service obtained by means of an agreement
entered into with another party (Direct Particippmwhich directly participates in that

Service, and has signed an agreement with MTS S.pwAereby the latter arranges the
payments and receipts in securities and cash reguio perform contracts entered into on
the market by the indirect participant through tBettlement service.
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3. Contracts relating to securities other than edemominated securities issued by the
Italian republic are not settled through the Settént Service.

4. Direct or indirect participation in settlemengsiems other than the Italian system may be
obtained.

Art. 3. Criteria for calculation of net asset value(Art. 9.3 d Reg.)

1. If no legislative (public law) regulations exitdr the purpose of determining the net asset
value of the Participant concerned, for supervisqgryrposes, the net asset value will be
calculated on the basis of the criteria laid downthe international accounting principles
issued by the International Accounting Standardsn@uottee (I.A.S.C.).

Art. 4. Assessment of admission requirements (Arts9.3 and 10 Reg.)
1. The admission criteria referred to in art. 9 paB of the Regulations will be investigated
when the application for admission is being assédsse

2. Possession of the net asset value requiremerl be assessed by the Management
Company by reference to the applicant’s last apgmbwaccounts or, if more recent, the last
supervisory report.

3. The Management Company may establish that thgliaant possesses the net asset value
requirement by obtaining a certificate issued by@dars enrolled in the roll referred to in s.
161 of the CLFI. In the case of intracommunity Haipants, the said certificate may be
replaced by a similar certificate issued by a compauthorised to conduct compulsory
audits in the country of origin.

4. Direct participation in the Settlement servicevierified by obtaining a certificate issued

by the company managing said Service. However, Memagement Company may exempt the
Participant from producing the said certificatetife management of the Service provides the
Company with a list of the direct participants ihet Service. Indirect participation in the

Settlement service is ascertained by obtaining titgginal of the agreement between the
indirect participant and the Direct Participant eeffed to in art. 2 para. 2 hereof.

5. Possession of the requirement of organisatiofatability is established on the basis of
the data and information supplied to the Manageme@ddmpany by filling in the
guestionnaire provided by the Company. The Compasyalso entitled to make a direct
check on the statements made by the applicant.

Art. 5. Procedure for admission to trading (Art. 10 Reg.)

1. Any party wishing to be admitted to trade on tBendVision market must deliver a duly
signed application to the Management Company on filvan contained in Annex X hereto,
together with the documentation specified thereTihe said applicant may begin trading on
the date specified by the Management Company ondied of acceptance of the application.

2. If the annexed documentation is incomplete, Management Company will notify the
applicant in writing and invite it to provide theissing documents. Until such missing
documents have been delivered to the Management gaoy, the period referred to in art.
10 para. 3 of the Regulations will be suspended.the applicant fails to deliver the
requested documents within two months of the datehe said notice, the application shall
be deemed to be rejected.

3. Applications for admission will be examined bliet Management Company in order of
receipt.
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Art. 6. Acts prejudicial to the smooth operation ofthe market (Art. 11.1 ¢ Reg.) and
suspected insolvency (Art. 13.1.and 13.2 Reg.)

1. Acts performed with a view to altering the coctdormation of prices shall be deemed to
be prejudicial to the smooth operation of the mark&his category includes, by way of
example but not of limited to, trading performedrfthe sole purpose of increasing market
shares, without significant financial movements.

2. If the conduct referred to in para. 1 of thististe should take place, the Management
Company will request information from the party e@@rned through the structures set up for
this purpose, including the information referred ito art. 32 of the Regulations if it thinks

fit.

3. Pursuant to art. 13 para. 1 of the Regulatiomsiotice sent by a Direct Participant in the
Settlement service stating that a Participant whishan indirect participant in the said
Service has not fulfilled its commitments to theidaDirect Participant by the due dates
constitutes good grounds to consider the said Rgéint as insolvent.

Art. 7. Tariffs (Art. 11.1 k Reg.)

1. The fee payable by each Participant for the Bmy supplied by the Management
Company shall be determined by applying the tariffgecified in Annex F of the User
Agreement.

In fixing the Fee, the Management Company may takeo account the Participants’
membership to MTS; in particular, special conditsomay apply to the Participants that are
members of this market.

Art. 8. Assessment of continued existence of admi®s conditions (Art. 12 Reg.)

1. The annual period used for the purpose of cheghkihat the admission conditions continue
to be met shall run from the first working day ofiet month after the date on which the
Participant is admitted to trade on the market. ekfthe first year, all annual periods shall
run from the first working day after the last dajthhe preceding period.

2. The annual check made by the Management Compangnsure that the net asset value
requirement continues to be met will be based oe thst approved accounts or, if more
recent, the last supervisory report.

3. A Participant which, on the basis of the laspapved accounts or, if more recent, the last
supervisory report, proves to possess a net asahteviess than 1.5 times the minimum asset
value required for admission, may also be checkednséervals of less than a year. In such
case, the check may be performed by reference $pecific balance sheet drawn up with the
same criteria as those used to draft the annuabacts.

4. The terms of Art. 4 para. 3 of these Provisiawimll apply to the checks referred to in the
preceding paragraphs of this Article.

5. The period of 3 months referred to in art. 13¥@a2 of the Regulations shall run from the
date of the report confirming the failure to meditetasset value requirement or, if earlier,
from the date on which the Management Company asdées that the said requirement has
not been met. The party which no longer fulfils thaid requirement shall promptly comply
with the requests for information made to it by tManagement Company during the said
period, and shall demonstrate on its own initiatibhet the minimum net asset value referred
to in art. 9 para. 3d of the Regulations has beetattained by producing a certificate issued
as described in art. 4 para. 3 of these Provisidnsthe due date. The said party may also
apply to be suspended from trading, in which cade tManagement Company shall
immediately suspend it. Such suspension shall rféécd the obligations referred to in art. 7
of these Provisions.
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6. The continued verification that the admissiomuéeements referred to in art. 9 para. 3a of
the Regulations are being met may be verified bytadhing a certificate issued by the
manager of the said Clearing and Settlement Servidewever, the Management Company
may exempt the Participant from producing the saiertificate if the management of the
Service provides the Company with a list of the edit participants in the Service. Indirect
participation in the Clearing and Settlement Seevis ascertained by obtaining the original
of the Agreement between the indirect participandahe direct participant-settler referred
to in art. 2 para. 2 hereof.

7. The check performed to ensure that the requingtnod organisational suitability continues
to be met will be made in accordance with the pricree referred to in art. 4 para. 5 or other
simplified formalities established by the Managemh@ompany.

PROVISIONS FOR IMPLEMENTATION OF PART IV OF THE REEATIONS

Art. 9. Procedure for registration in Primary Dealers’ Register (Art. 16.1 Reg.)

1. A Participant wishing to be registered in theirRary Dealers’ Register shall deliver a
duly signed application to the Management Company tbe form contained in Annex Y

hereto, together with the documentation specifib@érein. Registration in the Register will

take effect on the date specified by the Managem@ampany in the deed of acceptance of
the application, and will normally coincide with eéhfirst day of the calendar half-year (1st
January or 1st July) following the date of acceptarof the application.

Art. 10. Assessment of requirements for registratia in Primary Dealers’ Register (Arts.
16.1 and 16.2 Reg.)

1. The possession of the requirements for regisoratn the Primary Dealers’ Register will
be investigated at the time when the application ffegistration is considered.

2. The investigation referred to in the precedinarggraph of this Article will be performed
in accordance with the procedures referred to in drparas. 2, 3, 5.

Art. 10 bis (Art. 17.1 Reg.)

1. Primary Dealers grant the Management Company ahthority to reply to all the requests
for price received from the Client with a null rempse in the event that the Primary Dealer
does not respond within the Auction time.

2. Primary Dealers commit to contribute to formiregpnonymous indicative prices as per

follows:

a. each Primary Dealer is assigned on a monthly basisubset of securities chosen from
securities already assigned to the Primary Dealen'stitution on the EuroMTS Platform
(indicatively no more than 80% of these securities)

b. each Primary Dealer commits to contribute on thessurities two way prices for a
minimum of five hours daily;

c. each Primary Dealer has the faculty, but not theigdtion, to contribute indicative
prices on a limited number of additional securitiest assigned to the Primary Dealer by
the Management Company.
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Art. 11. Assessment of continued existence of reguements for registration in Primary
Dealers’ Register (Art. 18 Reg.)

1. The assessment performed to ensure that theireoents for registration in the Primary
Dealers’ Register continue to be met will be perfied in accordance with the procedures
referred to in art. 8.

PROVISIONS FOR IMPLEMENTATION OF PART V OF THE REQIATIONS
Art. 12. System pages (Art. 22.2 Reg.)
1. The System is described in the pages of the @peg Manual specified in Annex C of the

User Agreement.

Art. 13. Trading Hours (Art. 22.5 Reg.)
1. BondVision observes the market hours shown bel@wontinental European

time):

Pre-Opening: 7:30-8:00 The Primary Dealer may insert price
proposals. Negotiation is forbidden. The price
proposals of other Primary Dealers are not visible.

Market Open/Settlement Close: 8:00-18:00The Primary Dealers and the Participants
may negotiate on the market.

Market Close/Split Definition: 18:00-18:15  All  negotiations are suspended.
Participants have a further 15 minutes to allocdte
split trades carried out and not yet defined durimg
previous market phase.

Market Close: 18:15. All negotiations are suspended.

The Management Company may extend trading hoursunpl 19:00 (After Hour Trading).
Participants may decide on a voluntary basis whette participate to such market phase.

Introduction of such After Hour Trading phase shhH notified by means of a circular.

Art. 14. Proposals (Arts. 23.2, 23.3 and 23.4 Reg.)
1. Proposals may be modified at any time.

2. For each type of financial instrument, Proposaiidl be sorted by the System by price.
Proposals will be dealt with in the chronologicalder in which each one is entered in the
System.

3. Proposals are anonymous and indicative. The tjiti@s must be specified.

Art. 15. Requests for quotes (Art. 24.2 Reg.)

1. Requests for quotes may be sent to up to 10 BrynDealers. The said Primary Dealers
may be chosen from among those with which each iegrant is authorised to trade.

2. The Participant must be authorised to trade lo@ $ystem by at least two Primary Dealers
for each market segment.

3. The total duration of a Request for quotes shel90 seconds.
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4. Primary Dealers to which a Request for a quoseaddressed shall issue an ask price,
which may not be modified:

- for at least 3 seconds in the case of a competiReguest for Quote

- for at least 3 seconds in the case of a competiReguest for Quote of a switch type

- for at least 30 seconds in the case of a non-comiget Request for Quote.

Art. 16. Conclusion and registration of contracts Arts. 25.1, 25.2 and 25.3 Reg.)
1. Applications shall indicate the quantity and thelosing price” of the contract, which
shall be chosen from among the Proposals place®tbsary Dealers.

2. Matching of a Proposal with an Application whid¢bads to closing of the contract shall

take place in accordance with the following criteri

a) the Participant is free to accept the Proposarefers

b) if more than one Proposal is issued at the sgmee, no automatic matching will be
performed on the basis of the time of issue of BFr@posal

c) Primary Dealers to whom a Request for a quotadsiressed will not be informed of the
identity, only the number of the other Primary Deged involved.

3. The Management Company will maintain a speciélectronic archive in which the data
relating to contracts concluded on the Market aeearded in real time, each contract being
given a number which identifies:

a) the contracting parties

b) the type, subject and time of conclusion of wontract

c) the quantity and price.

4. Authorised parties will be entitled to consuhtetarchive at all times.

5. Acceptance of Applications below 2.5 million Euro of an equivalent amount is at the
discretion of the Primary Dealer.

Art. 17. Execution of contracts (Art. 26 Reg.)

1. Trades will be automatically checked by meansaodpecific function of the System.

2. The terms of execution of contracts relating fooeign securities will be established in
accordance with market custom.

3. The System may automatically transmit regulatiorstructions on accounts that are
explicitly indicated by the Participant.
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PROVISIONS FOR IMPLEMENTATION OF PART VI OF THE REEATIONS

Art. 18. Information notices for investors (Art. 28 Reg.)

1. The Management Company will make available totRa@pants the information referred to
in art. 28 paras. 2 and 3 of the Regulations, bylpghing it on the Statistics Page of the
System.

PROVISIONS FOR IMPLEMENTATION OF PART VII OF THE REULATIONS

Art. 19. Cancellation of contracts (Arts. 27 and 305 Reg.)

1. Erroneous contracts will be cancelled by the Mgeament Company pursuant to joint
written requests by the parties concerned, senfaxyto the Company before the close of the
market.

2. If a cancellation request is received from onaerty only, the Management Company,
acting in accordance with the mandate granted tobyt the parties on admission to the
market, will establish whether the contract shoblel considered irregular in the light of art.
22 para. 3 of the Regulations. The investigationl wie conducted by establishing the extent
to which the terms on which the contract was conleld are consistent with the market trend.
If the Management Company rules that the contraaswoncluded on terms inconsistent with
the market trend, or in any event at a differendenot less than 3% from the price of the
last contract, it shall notify the parties and vaide trade.

3. In case of malfunctioning the following unilatdrtrade cancellation procedure shall
apply.

a) "MMI" means such circumstances relating to tleehnical functioning of the System as
the General Manager of the Management Company, ot mominated substitute, shall
determine to be a major market incident. Regard rhaygiven to such factors as whether:

(i) the System is inaccessible (or “down”) during schi trading hours;

(i) market-making is restricted because, for examplenetwork trunk is “down”
resulting in a material number of Primary Dealergibg unable to access the
System;

(iii) the technical service level on the System is sulchtta material number of market
participants cannot safely trade without their bgiaxposed to significant market
risks (for example, being unsure of their positiomeing unable to quote, being
unable to see the best Price or seeing erroneouePR1in the best); or

(iv) the security or integrity of the System is compremd, or at imminent risk, or the
Management Company is unable to see or controlSfistem using standard tools.

b) The period of duration of an MMI shall be froruch time as the General Manager of the
Management Company, or his nominated substitutegllsietermine as the time of the first
impact on the System of the MMI in question untilch time as the General Manager of the
Management Company, or his nominated substitutegllsdetermine as the time when the
System has been restored to its normal state. Withprejudice to such discretion, it will

normally be the policy to take the start time of BfMI as the time of receipt of the initial

fault report notification.

c) If it is determined that an MMI has occurred,ettManagement Company shall perform
cancellation of such trades as the General Managfethe Management Company, or his
nominated substitute, shall determine are affecbgdthe MMI. Without prejudice to such
discretion, it may be determined that (a) affecteddes include trades executed outside the
period of the MMI, and (b) trades executed durimg tperiod of the MMI are not affected by
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the MMI. The Management Company may, but is notigbeld to, consult with market
participants, whose trades are or may be affectgdhe MMI.

d) The Management Company shall notify the markattizipants timely and the Supervising
Authorities of the occurrence of a MMI specifyinpe start time and the end of the same.
Except in the event of force majeure impediments,far as is practicable, the Company will
inform the relevant counterparties, by the end bé fTrading Day in question, of the trades
that are subject to cancellation.”

PROVISIONS FOR IMPLEMENTATION OF OTHER TITLES OF THREGULATIONS

Art. 20. Remote connection (Arts. 9, 16 and 22 Re}.

1. For the purpose of arts. 9, 16 and 22 of the Ragon, Participants may install their own
terminals outside the Republic of Italy, with renreotonnections to the System compatible
with its operation, in compliance with the rulesdaprinciples applicable to each trade.

2. In order to ensure correct trading, the Managem@ompany may issue instructions case
by case, which may relate to the technical procedufor local and wide area network
connections.

Art. 21 (Art. 30.3 Reg.)
1. In conducting an audit inspection at the Papirit premises the Management Company is
requested to grant the Participant reasonable motic

2. The Management Company may conduct an audit @asipn only in accordance with the
operating procedure to be agreed by the BondViskxecutive Committee and adopted by
the Board of the Management Company."

LIST OF ANNEXES

Annex X: Participant Users’ Agreement
Annex Y: Primary Dealer Users’ Agreement
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